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** It is assumed in the above solution that the modernisation and renovation of plant and machinery will
take substantial period of time (i.e. more than twelve months). Regarding purchase of additional assets, the
nature of additional assets has also been considered as qualifying assets. Alternatively, the plant and
machinery and additional assets may be assumed to be non-qualifying assets on the basis that the
renovation and installation of additional assets will not take substantial period of time. In that case, the
entire amount of interest, ¥ 52.20 lakhs will be recognised as expense in the profit and loss account for
year ended 31% March, 20X2,
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